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LOCAL MUNICIPALITY

MEMORANDUM

TO : MS. 8S MATSI (THE MUNICIPAL MANAGER)

FROM : MR. KP MASHEGO (THE DEPUTY CHIEF FINANCIAL OFFICER)
DATE : 13 APRIL 2022

SUBJECT : MEMA MONTHLY REPORT

Dgar Sir

S71 of the MFMA states that;

1.

The accounting officer of a mimici‘pality must by no later than 10 working days after the end
of each month, submit the municipality and the relevant provincial treasury a statement in the
prescribed format on the municipality’s budget reflecting the following particulars for the
month and the financial year up to the end of the month;

Service Charges

YTD Budget College Rate (year to date)
Debtors Age Analysis by Consumer Group
Revenue Raised from Conditional Grants.
Capital Expenditure Performance
Operating Expenditure Performance

Bank Balances

Attached hereto is the report for the month of MARCH 2022.

I trust you will find the above in order.
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OFFICE OF THE MUNICIPAL MANAGER

Enquiries: Mr KP Mashego . DATE: 13 APRIL 2022

The Executive Mayor: CLLR MF Nkadimeng
Thaba Chweu Municipality
P O Box 61

Lydenburg
1120

Dear Madam

SUBJECT: ACKNOWLEDGEMENT OF RECIEPT: SECTION 71 REPORT FOR MARCH 2022

We hereby submit the Section 71 report for the month of March 2022 as stated in the MFMA that the accounting
officer of a municipality must submit by no later than 10 working days after the end of each month, submit to the mayor
of the municipality and the relevant provincial treasury, a statement in the prescribed format on the state of the
municipality’s budget reflecting the fo]lowmg particulars for the month and for the financial year up to the end of that

month.
Trust you find the above in order.

Yours Sincerely

Ms K.P Molapo
Manager Budget and Treasury

K.K Rakgatla
Setretary of the Executive Mayor
Aéknowledgement of receipt
Date:sy APRLE 2072
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FINANCE REPORT ON SECTION 71 OF THE MFMA

MONTHLY BUDGET STATEMENT FOR MARCH 2022

1. PURPOSE

1.1, The purpose of the item is to report to the executive mayor about the state of the
municipality’s budget in terms of section 71 of the MFMA.

2. LEGISLATIVE FRAME WORK

2.1.  Constitution of the Republic, Act 108 of 1996

2.2.  Municipal Systems Act, Act 32 of 2000

2.3. Municipal Finance Management Act, Act 56 of 2003
2.4. Division of Revenue Act 2013

3. BACKGROUND

3.1.  The monthly budget statement is done and compiled in a prescribed format and it
relates to the state of municipality’s budget, among others reflecting the following
particulars:

Actual revenue per revenue source
Actual expenditure per vote

- Actual capital expenditure per vote
Amount of any allocation received, and
Actual expenditure on those allocations..,

it is the legislative requirement that an explanation of any material variance in terms of
the income and expenditure projections as well as the service delivery and budget
implementation plan (SDBIP) must be provided.

The mentioned explanations must be accompanied by the remedial or corrective steps
taken or to be taken to ensure that projected revenue and expendlture remain within

the municipality’s approved budget.
4. INTRODUCTION

4.1. The monthly budget statement is hereby presented in terms of section 71 of the
municipal finance management Act, Act 56 of 2003; its purpose is to reflect among
others the general financial performance considering what has been budgeted for at
the beginning of the financial year.

5. DELIBERATIONS/ DISCUSSION

The municipality’'s monthly budget statement for the period of March 2022 is here by
summarised and presented as follows:
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SERVICE CHARGES:

y BudgetedReveriu AonthlyBillin onthly Eollecti
Property Rates | R 125 000000,00 | R 8449 47504 | R 582559652 o
Water R 5981754188 | R 517487278 | R 2433 081,28 47%
Sewerage R 1919437034 | R 156147636 | R 915 419,94 59%
Electricity R 20632398518 | R16946 823,15 | R 14667 760,87 87%
Refuse R 18206042,13| R 188088104 R 107087049 57%
TOTAL R 428541939,562 | R3401352837 | R 24912729,10 73%

The monthly collection rate for services is less that the norm {95%) of the billed revenue.

This indicate that the consumers are not paying for their services and municipal control
measures were on hold due to COVID-19 19 and this will have a negative impact on the

municipal revenue,

5.2 YTD BUDGET COLLECTION RATE (YEAR TO DATE):

Rates and Service Charges | R 428 541 940,00 R243 935 205,67 57%

Other Revenue R 262 883 000,00 R 182223 014,15 69%
Interest R 32500000000 R 913946753 28%

TOTAL R723 924 940,00 R435 297 687,35 60%

s Other revenue includes grants conditions met.

5.3 DEBTORS AGE ANALYSIS BY CONSUMER GROUP (R’000):

ACCOUNT TYPE |262208 (Currant){ 207207 30 Dy 202201 60 Deys] 201112 (30 Days) 202118 {120 Days} 202110 {150 ays) 202109 {180 Days] 202108 20104 02103+ |Over 1 Year)Total
AGRICULTURAL L3 10913 GMR3 106I8 OodeR0.60 246420946 805795 A4T620661 TIR0969 855000586
BUSHNESS SISl M| HSMOL A3 lodsossl 7618 MWlea 134360 1968043167 4681305, 4
[NDUSTRIAL 16559213 SR8 M9 S 43048167 463043, 13 30613431 175006533 Woih 1631833710
oeiessee | sl e emim  eemsu] eles  Mesl|  GURIST SUORS| TGRS sy
PUBLICREN ORG 23831867 I I I O - A 7w s Daes
PROTECTED AREA yiL L 194505 104505 1945,05 18851 13861 Y05 BUNH  SIBITM
PUBLIC SERVINFE 41546, %9 3558177 34157 339054 34487,65 Lk PR 40T sy 200
PUBLICSERVAUR] WBie 4] dumes D18 461188 -ShipdeL il BRBA 69U 185388, 12)  -194172,56(
RESIDENTIAL 100918 TS GOROTAR  TOMIGISN  TMSTLI3  6GOSMLSE)  6SENT PEIVLIRY 257 30330630
REIDENTALOTH 18009355 od7ud7e]  Sooondlt| 85135796 Booe7606 - 7IML18 86303317 WaMbL 0348407 1930019445
UOREOED | mem| s ooens]  WMLE ISSWE|  HGRES BRI TBNNR  GE0G  SEUER
TOTAL UG MBS LT04BI8| BUIKSM| 132020915| 19899731| 1192978567 SIG36L52|  43TEL3SIBA0 | SAUMERLTS |

control policy need to be implemented in order to minimize it.

The municipality debtor’s book increased with R 10 Million from the previous month credit

W
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5.4 REVENUE RAISED FROM CONDITIONAL GRANTS:

Grant Description

Equitable Share

Original
Aliocation

Grant
Received

Value of
. Condition

toDate

R 165565000 | R

163 148 000

163 148 000

Liakility Balange -

Expenditure
in%

Finance Management Grant (FMG)

R 3000000

3000 000

1735586

1264 414

Expanded Public Works Programme (§ R

1836 000

1836 000

1836002 |-

2

Municipal Infrasructural Grant (MG}

8225 806

Water Senice Infrastructure Grant (WS| R 25000 000

35 000 000

14113575

20 886 425

GRANT TOTAL

R
R
R 49082000 | R
R
R

R 245 383 000

R
R
49982000 | R
R
R

252 966 000

R
R

R

41756195 | R
575 | R

R

222 589 358

30 376 642

Expenditure incurred on WSIG due to that procurement processes to appoint service

providers is finalized.

OPERATING EXPENDITURE PERFORMANCE:

—Empioyee Costs

R 230475136,00

R 18019 860,35

R 162 705 534,09

Councillors Remuneratig

R 13462994,70

R 92611632

R 831363884

General Expenses

R 443287 869,83

R 8213281174

R 346 310 899,92

Repairs & Maintenance

R 61160000,00

R. 6162 827,684

R 5423501896

TOTAL

R107 241 616,25

R 571 565 091,81

R 748 386 000,53

5.6 CAPITAL EXPENDITURE PERFORMANCE:
The following information relates to capital expenditure incurred through Own
Funding and Conditional grants:

WATER PROJECTS 546 294,85
SANITAION PROJECTS 219420,00 4 145 407,23
ROADS 5689 703,67 30 224 237,05
COMMUNITY FACILITIES(STADUIM) - -

MACHINERY & EQUIPMENT 29 000,00 29 000,00
MINI SUBSTATIONS & TRANSFOMERS 754 735,80 3267 324,42

TOTAL 7239154,32 55431 220,87

17 765 252,17

W
MFMA SECTIOIN 71 REPORT MARCH
2022




5.7. INVESTMENT PORTFOLIO AND BANK BALANCES:

BANK BALANCES Amount
PRIMARY BANK ACCOUNTS ' R13 393 856,75
STANDARD & ABSABANK CALL ACC R12 864 205,87

SUB TOTAL - ' R26 258 062,62

TOTAL ' R26 258 062,62

No funds invested in the reporting period.

IMPLICATIONS:

6.1. Legal implications

Compilation and submission of the monthly budget statement to the executive is a legislative
requirement, the non-submission thereof has implications.

6.2. Financial implications

There are no financial implications since the monthly budget statement is done in house.

6. CONCLUSION:

It should be noted that monthly budget statement is prepared in terms of Section 71 of the
MFMA

8.1. RECOMMENDATIONS BY THE MUNICIPAL MANAGER

It is recommended that the monthly budget statement for the month of MARCH
2022 be approved.
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